
 

 

GENERAL REQUIREMENTS GOVERNING THE AUDIT AGREEMENTS 

 

 

1. The audit of financial statements is review and assessment of financial statements, data and methods applied. 

Subject to the procedures, the contractor shall obtain reasonable assurance to express an independent opinion, or 

financial statements should depict in all significant aspects real and fair view of the financial situation, business 

results and cash flows of the contracting entity, pursuant to the adopted scope of financial reporting. 

 

2. The contractor shall perform the work in accordance with the International audit standards (IAS), Auditing act 

(ZRev-2), and other relevant regulations. 

 

3. The contractor shall issue an audit report on financial statements as stated in the contract. The signatory shall sign 

the report in the original (single) version.  

 

4. The financial statements shall be the responsibility of the company’s management. The commission of the 

contractor shall be to convey the opinion about the financial statements according to the audit. 

 

5. The contractor shall have the responsibility to set up proper circumstances to perform the audit. In particular, the 

contractor shall be responsible to: 

 

- Structure and account fairly the financial statements – the subject of the audit; 

- Select and apply proper accounting policies and to safeguard company’s assets; 

- Maintain proper accounting records; 

- Secure the operation of internal controls to make sure the financial statements are free from material 

misstatement due to fraud or error. 

 

6. The contracting entity shall hold the contractor liable for damages or loss due to breach of auditing rules of the 

Auditing act (ZRev-2), pursuant to the paragraph 3 article 57 of the Companies act. 

 

7. The contractor undertakes to plan and perform the audit to obtain reasonable assurance about whether the 

financial statements are free from material misstatement. In deciding on the procedures, the contractor exercises 

own judgement. The procedures include false statement risk assessment due to fraud or error. In assessing the risk, 

the auditor examines internal controls related to fair draft and presentation of the company’s financial statements 

and then identifies the audit procedures that correspond to circumstances – not to express an opinion on the 

effectiveness of the internal controlling of the company. 

 

8. In the scope of the audit, one shall evaluate the adequacy of applied accounting policies and substantiation of the 

management's accounting estimate as well as the overall account of financial statements. 

 

9. The contracting entity shall have the responsibility: to maintain proper system of internal controls and to prevent 

and ascertain frauds and errors; to monitor and guarantee compliance with laws and rules that regulate its 

operations; to record accurately transactions in accounting registers; to make appropriate accounting estimates 

and safeguard its property and assets; and to guarantee complete, accurate, reliable and compliant data and 

information are shown in the financial statements. 

 

10. The management of the contracting entity shall disclose to the contractor important facts related to any kind of 

fraud or suspicion of fraud that the contracting entity is aware of and that could influence the company and its 

operations. 

 

11. The contractor undertakes to plan and perform the audit to obtain reasonable assurance to uncover material 

misstatement in the financial statements, including the ones due to frauds, errors or disregard of laws and 

regulations. Nevertheless, due to the nature of testing and other audit limitations it is not possible to exclude the 

risk that not all significant misstatements will be uncovered, that is the results of frauds, errors or disregard of laws 

and regulations. 

  

12.  After the completion of the audit, the contractor shall in expert judgement and pursuant to the IAS, if need be, 

write a letter to the management in which it shall disclose 

 

- Breach of laws and other regulations discovered in the scope of the audit; 

- Deficiencies determined in the outline and operating of the internal control system, if they effected adversely the 

accuracy of recording and reviewing the financial data and consequently the accuracy of financial statements, and 

proposed remedial actions; 



- Other anomalies that in nature and value do not represent limitations to the expert opinion expressed, and their 

elimination could help improve the work of the contracting entity. 

 

13. The contractual parties agree that during the audit process circumstances may occur that allow the contractor to 

resign the job, if the conditions of the Auditing act (ZRev-2) or any other relevant rule are in place.  

 

14. The contractor may refuse to render an opinion on the financial statements, if the contracting entity does not 

enable the contractor’s authorised persons to perform the audit pursuant to the stipulations of the Auditing act 

(ZRev-2) or if the contractor keeps business books, acts and computer files contrary to the accounting standards; 

and if for this or any other reason there is not be enough grounds for the contractor to reliably assess the true and 

fair state of the financial statements. 

 

15. The contractor shall perform the work in own offices, in offices of the contracting entity, and other locations under 

the agreement between the contractual parties and as deemed wisely in view of the service nature. 

 

16. Prior to and during the audit, the contracting entity shall perform or enable the contractor to perform the tasks as 

follows: 

 

- Until the final phase, complete account books, draw up financial statements – subject of the audit – relevant 

notes, and a business report (annual report); it shall submit the latter – signed according to the article 60a of the 

Companies act (ZGD-1) –  to the contractor before the final phase begins; 

 

- Guarantee proper working conditions (offices with telephone lines and if possible an Internet line) and appoint 

persons to cooperate with auditors and provide in time required information and other documents, access to 

computer systems and offices, including outside regular hours if necessary; 

 

- Guarantee unlimited access to al records, documents, and other information relevant to the audit; 

 

- Guarantee the contractor participation in any asset inventory; 

 

- Assemble documents before an audit phase begins, that is at a written request by the contractor; 

 

- Arrange additional written verification or summaries of issues that effect the financial statements, in particular 

those based on the management’s estimate; 

 

- From the external attorney working on behalf of the contracting entity acquire a written summary of pending 

legal disputes; 

 

- Write an introduction letter of the management to confirm its responsibility for the company’s financial 

statements and individual items introduced to the contractor during the audit; 

 

- At the request of the contractor, disclose all results of the management’s assessment of risk of material 

misstatement in financial statements due to fraud;   

 

- Before the audit begins, notify the contractor in writing about any eventual limitations of using electronic mail 

and other forms of electronic operations. 

 

17. The contracting entity shall make available the annual report and other documents and information as required by 

the contractor to perform the job, no later than the beginning of the final phase of the field audit. For all 

associated persons, legal as well as natural, the contracting entity shall submit the report with a list of all 

associated persons and the nature of the association. 

 

18.  The contractor shall have the right to postpone the beginning and/or closing of the final phase upon written 

notification of the contracting entity of disregarding contractual provisions and in circumstances as follows:  

 

- If the contracting entity at the agreed beginning of the final phase does not submit to the contractor the 

documents and information as required for the implementation of the audit, including the final financial 

statements with notes; 

 

- For other reasons that would challenge the contractor to implement additional audit procedures (implementation 

of significant corrections to the financial statements following the finding of the contractor, corrections to the 

annual report, and so forth); 

 

- If the contracting entity fails to perform other tasks under article 16 of the general requirements or fails to enable 

the contractor to do respective jobs. 



 

In such circumstances, the contractor shall reserve the right to the postponement of the deadline for the execution 

of the project up to six months after initially agreed deadline. 

 

19.  Responses to inquiries and related written reports of the management according to the IAS constitute evidence 

material the contractor in the role of an auditor shall relay on in forming the opinion on the company’s financial 

statements. In view of the importance of the management’s reports, the company agrees to exonerate and 

reimburse the contractor, its partners and employees in terms of eventual legal suits, losses, compensations, claims, 

liabilities, costs and expenses (including legal fees and work time of the contractor’s staff, but not limited to the 

staff) that are connected to the service under the contract and may be attributed to any inaccurate record of the 

management. 

 

20.  If applicable, the contracting entity shall enable the contractor unlimited access to the overall audit documentation 

of the third country auditor that is involved in auditing a component part of the group of companies, and shall 

provide copies if necessary. 

 

21.  If the contracting entity plans to publish the contractor’s report or to replicate it in a document of any kind or 

otherwise refer to the report in a document that includes other information in addition to audited financial 

statements, the contracting entity shall, before any such use of report or cross reference to the contractor, allow 

the latter to read the draft of such a document and acquire the contractor’s consent to inclusion or cross reference 

to the report or the name of the contractor within to document. The inclusion of the contractor’s report or cross 

reference to the contractor’s name in any document indicates the reissue of the report; and any request of the 

company for a reissue of the report or request for a consent to inclusion or cross reference in the provision of 

securities or another document shall be considered on the in view of facts and circumstances in time of the 

request. The agreed prices shall not apply to any services that would have to be performed in connection to the 

request of the company to use report or cross reference to the name of the contractor. The price of such service 

(and its scope) shall be subject to special mutual agreement. 

 

22. The contractual parties agree that the audit under the contract shall consider the level of significance according to 

the contractor’s estimate. The contractor shall apply the level of significance in all audit phases as well as for the 

basis of sampling and estimation of the significance of any uncovered misstatement. 

 

23. At the end of the audit, the contractor shall undertake to draw up a final account of hours invested by individual 

audit team members and issue a final invoice to the contracting entity. The contracting entity shall explicitly 

consent and allow for the possibility of eventual deviations in envisaged hours of individual audit team members as 

defined in the quotation or contract, and final account. 

 

24. In circumstance that would require additional audit work and/or reporting, the contractual parties agree on new 

deadlines of reporting and additional prices. 

 

25. In circumstances of status, operations or organisation restructuring of the contracting entity, important changes in 

operations of contracting entity and similar changes, the contractor shall have the right to quote new prices or 

otherwise withdraw from the contract. 

 

26.  The contracting parties agree that they shall protect all data and information on performing the services or in 

connection to the services, excluding the ones of which the disclosure is required by the law, as trade secrets, and 

shall not reveal them to third persons or publish them without the consent of the other contractual party. 

 

27. The contractor shall archive all documents that pertain to the audit for at least six years after the issue of the audit 

report, and after the lapse of the period, the contractor shall have the right to destroy the documents. 

 

28.  The annual report with the audit report on financial statements may be translated into a foreign language at the 

request of the contracting entity. The translation of the annual report with the audit report on financial statements 

shall settle the contracting entity according to the price list of the Association of scientific and technical translator 

of Slovenia. The contracting parties agree on the deadline for the submission of the translated annual report with 

the audit report on the financial statements separately. The contents of the annual report with the audit report on 

financial statements shall be assessed according to the Slovene version of the report. The contractor shall sign the 

translation of the annual report with the audit report on financial statements in a foreign language granted the 

contractor does the translation or review of the translation of the report. 

 

29.  The contracting entity undertakes not to directly or indirectly provide employment to the partner or other 

members of the audit team contributing to the execution of the work under contract throughout the duration of 

the audit and another 24 months after the completion of the audit, without prior consent of the contractor. If the 

contracting entity violates this provision, the contracting entity shall be liable to settle €50,000 (fifty thousand 

euro) to the contractor in five (5) days after the contractor learns about the violation. 



 

30. The contractual parties agree that concluding a contract on auditing with the certified auditor (auditing firm) who 

signs the audit report under the contract, but is performing audit services during the next period as an 

independent auditor or certified auditor in another auditing firm, shall indicate violation of the principle of 

independence as it would be possible to conclude that the auditor made arrangements to takeover the job during 

the time the auditor was performing the audit under the contract and this gives reason to suspect the auditor’s 

impartiality. For that reason, the contracting entity shall undertake not to enter into contract on auditing with the 

certified auditor or firm that will employ the certified auditor who performed the audit under the contract if the 

certified auditor will choose to leave the auditing firm. The undertaking of the contracting entity is valid for 24 

months after the year for which the certified auditor signed the report on financial statements, namely as a 

member of the audit team of the contractor. 

 

31. The contractor undertakes to process personal data of the contracting entity pursuant with the Personal data 

protection act. In processing, the contractor shall consider proper technical and organisation measures to prevent 

unauthorised or illegal processing of personal data as well as measures to prevent incidental loss, damage or 

change of personal data. 

 

32. In signing the contract, the contracting entity agrees to exchange with the contractor data via electronic mail and 

makes a statement to accept related risks. The contractual parties undertake to maintain a proper system of 

antivirus protection and security of electronic mail against unauthorised persons. 

 

33. If the contracting entity for whatever reason decides to terminate the contract, the contracting entity shall be liable 

to settle the overall outstanding obligation under the contract as well as interest in arrears, as appropriate. 

 

34.  The contractual parties shall not use the name, trademark, service marks, logos, trade names, and/or labelling with 

the trademark of the other contractual party without prior written consent of the other contractual party, whereby 

the contractor may refer to services performed in connection to the contract in own marketing material, 

references, and similar documents. 

 

35. In case of a contract termination, one shall consider the provision under article 37 of the Audit act (ZRev-2); 

specifically the contracting entity shall have the power to dismiss the contractor with valid reasons only. 

Confrontation of opinions on the financial treatment or audit procedures is not valid reason for the termination. 

 

36.  In case of dismissing the contractor, the contracting entity shall settle outstanding obligations according to the 

contract article that pertains to the method and terms of payment. 

 

37.  For all matters the contract does not cover, one shall apply the law of the Republic of Slovenia. 

 

 

 

 

Sonja Anadolli signed 

 

President of the Audit council of the Slovenian Institute of Auditors 

 


